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Industrial policy share in GDP China’'s car shipping capacity plans
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Number of product categories in which
both China and other countries specialise

China has ey
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China: an export giant in goods

Share in world trade in goods and services

, a dwarf in services
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D. Real retail sales in China E. Fixed-asset investment growth in

China
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Figure 1.10. Continued Rotation to Services
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The global shift
to services

(while the West slides away from
manufacturing of goods...)

Behind stable growth figures, a global shift from
goods to services consumption is underway. This
rebalancing is tending to boost activity in the services
sector in advanced and emerging markets but is
dampening manufacturing. Manufacturing production
is also increasingly shifting toward emerging market
economies — in particular, China and India—as
advanced economies lose competitiveness (Figure
1.10, panel 2).



The future
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Gas and retail price gap for industry
Industrial retall power prices Industial gas prices
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Electricity wholesale and retail prices across Member States for industry
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Energy costs explain the crisis in
energy-intensive manufacturing sectors

Energy-intensive manufacturing challenges
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Car-centric economies

The relevance of the automotive industry by Member State

Share. of total manutaCtuning, by Countny, %, 2021
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EU car manufacturers have lost half of global
market share. China has gained 8x, twice as EU

The shift in vehicle production

Miltion units, %

China

2000 2022
Scurce; European Commission, 2024, Based on International Organzation of Motor Vahicie Manulacturers, 2023



EU car exports: -20% volumes, +20% prices
(China: -5% prices, 10x volumes)

Producer price index: Eurc area exports of cars
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Chinese
cars are
driving
uphill at
lightspeed



Car exports by country
source: Gavekal
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China: domestic passenger car salas
millions of cars, traling 12m sum
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Global export market shares

by motor vehicle sagment
(share of valees)
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EU manufacturing costs of integrated cells: +105% vs China

Observed cost structure comparison in integrated cell and module manufacturing (EUR cent/W)
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EU vs USA? Mid-tech vs High-tech

Top-three R&D spenders and their industries in the EU and the US

Top 3 RED spendersond thelr industriesin the EU and the US

2003

Ford {auto) Microsoft (software) Alphatiet {software)

Pfizer (pharma) Intel (hardware) Meta (software)
GM (auto) Merck (pharma) Microsoft (software)
Mercedes-Benz {auto) VW (auto) YW (auto)
Siemens (electronics) Mercedas-Benz (auto) Mercedes-Benz (auto)
VW (auto) Bosch (auto) Bosch (auto)

Source Fuest#t el (2021). Based on the EU Ingustrial RED vwestment Scoredoarg
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Clean technology manufacturing capacity by region
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Gross domestic product, current prices 15 years ago, Furozone &
B Eurozone I US. USA had the same GDP
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Europe and the «productivity syndrome»

IS not-Hm ocutpul per hours: purozone/UK cutpu! per hodr worked (real, rebased)
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Fgore 1.2 Domestic- and Foreign-Born Workers n the Labsor
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R&D: the limits of EU fragmentation

State versus federal source of R&D funding in the EU and US

B From nationat budget
Bl From EU budget [Horon Eutops)]

Public support for R&D Public support for R&D
% of GDP, 2021 EUR hillion, 2021
0.74 131

FLU Federal US
Source: European Commisston 2024 Bosed on Eurostat and CECD,

Federal US
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C. Gross personal savings rate in the
United States and euro area

Percent —United Stales
35 —Euro area
-+2010-19 average, United Slates
30 --2010-19 average, Euro area
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USA vs EU?
Quality vs Quantity
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USA vs EU?
Quality vs Quantity

Extimaled refum oninvestment (5-yeams rolling average)
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A new Marshall Plan for Europe.

Annual additional investment needs (2025-2030)

Investment category 2025-2030
Energy (including the deployment
300
o of clean technologies)
Achieving. the- ‘energy Transport  (including  charging
transition : 150
infrastructure)
Total 450
Becoming a leader in digital technologies 150
Strengthening defence and security capabilities 50
Boosting productivity through breakthrough innovation 100;150
Total annual additional investment needs 750;800
ECB estimate 771

Saurse Dwn calel binons Sasedd On Commssas aanrmamns



Figure 2: Productivity dispersion across firms has increased, especially in digital intensive sectors

Average multifactor productivity (2009=100)

Panel A: Indusiries with high digital intensiy
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fofe: The “technology frontier” is measured by the three-year moving average of log multifactor productivity on
average among the top 5% of companies with the highest productivity levels in each indusiry and year, across 25
QOECD countries. The “other firms® lines commespond to the average of the same variable among all firms excluding the
top 5% in each industry and year.

Source; OECD calculations using Orbis data, following the methodology in Andrews et al. (2016)



Productivity of «Big Platforms»

nmp-lrmphyu 2018-2022 Number of employees vs. revenue per employee from
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High-tech means higher value

MARKET CAP PER EMPLOYEE

BIG TECH
—

%14,906,500

311,749,562
$8,705,519

31,866,692
+198,560 $172,429

$90,742

316,829

FACEBOOK € Alphabet amazon v omnicomGroup WP P FMOCYS

SOURCE: PROF & ANALY SIS OF SEEEING ALPHA AND MARCOTRENDS DATA.



Average Annual Wage (USD)
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THE GEOPOLITICAL, MACROECONOMIC, AND
TECHNOLOGICAL DRIVERS OF CHANGE
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. Apost-global world
A post green world
. A post-digital world

4. Challenges and
opportunities for ClOs




FAREWELL, «<NET ZERO»...
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Top American banks exit net zero alliance:
What does this mean for their European

. peers?
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WELCOME
BACK, «CLEAN & INDUSTRIAL» INSTEAD OF «GREEN»
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We should
have
reduced
emissions,

but...



D. July temperature anomalies relative
to 1901-2000 average

Degrees Celsius We ShOUId
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Source: World Bank - Global Economic Prospects, January 2025



Figure 1.4 Uncertain Future
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D. Annual climate adaptation costs
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